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FEDERAL  LAND  GRANTS  TO  THE 
STATE   OF   MONTANA 


Grant                                              '  Acres 

Public  School  ....5,188,000.00 

State  University  -...  46,720.00 

Agricultural  College— Morrill  Grant 90,000.00 

Agricultural  College— Second  Grant 50,000.00 

School  of  Mines  100,000.00 

State  Normal  Schools  100,000.00 

Deaf  and  Dumb  Asylum 50,000.00 

State  Reform  School  50,000.00 

Public  Buildings  (State  Capitol)  182,000.00 

Soldiers'  Home  1,275.61 

"Militia   Camp,"'   now   used   as   Agricultural    Experi- 
ment Station 640.00 

Agricultural  and  Manual  Training  School 2,000.00 

State  Penitentiary  9.75 
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STATE   OF   MONTANA 

BIENNIAL  REPORT   OF  THE 

COMMISSIONER   OF   STATE   LANDS 

AND   INVESTMENTS 


Helena,   Montana 

December  1.   1938 


His  Excellency,  Roy  E.  Ayers, 

Governor  of  the  State  of  Montana. 

Sir; 

In  accordance  with  Section  1805.10  of  the  Revised  Codes 
of  Montana,  1935,  I  herewith  submit  the  I'.iennial  Report 
of  the  Commissioner  of  State  Eands  and  Investments  for 
the  two-year  period  beginning  July  1.  193C),  and  ending 
June  30,   1938. 

Respectfully  submitted, 

NAXITA  B.  SHERLOCK, 

Commissioner. 
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TABLE   No.   V. 

RECEIPTS   FROM   STATE   LANDS   AND    PERMANENT 
FUNDS  BY  YEARS 

Income  and 

Receipts  for 

Permanent  Funds 

Prior  to   1896 $  172.190.71 

During      1890 38.18.5.23 

1897  101.755.98 

1898 -    120.833.71 

1899 200.195.20 

1900                         200.275.25 

1901                          293.335.75 

1902  363.584.03 

1903  388,279.13 

1904  3S9.S12.60 

1905  357.790.52 

1906 651,352.62 

1907  - 829.480.06 

1908 - 805,105.35 

1909 434,429.96 

1910  -- S26.S36.01 

1911 695.771.74 

1912  1,306,892.75 

1913  1.223,857.96 

1914  1,122.205.27 

1915  1,219.602.97 

1916 1,657.639.21 

1917  1,812,812.29 

1918 1,828,712.43 

1919 2.263.728.95 

1920  - 1,770.070.57 

1921  (December  1,  1920,  to  June  30,  1921) 699.653.74 

1922  1,290.891.25 

1923 1. 408.325. 4S 

1924  (Up  to  June  30) 1,183,456.66 

TOTAL $25,663,054.98 


Receipts  for 

Permanent 

Income                Funds  Totals 

July   1.    1924 -June  30.   1925 $1,101,763.73        $360,994.55  $1,462,758.28 

July  1,   1925 -June  30,   1926 1,276,841.10          645.211.40  1,922.052.50 

July  1,   1926 -June  30,   1927 1,403.869.20          697,056.60  2,100,920.80 

July  1,   1927 -June  30,   1928 1,583,485.78          703.791.39  2.287,277.17 

July  1,   1928 -June  30,   1929 1,588,916.71          745.245.45  2,334.162.16 

July  1,   1929 -June  30,   1930 1,536.064.63          563.716.54  2,100.681.17 

July  1,   1930 -June   30,   1931 1,314,364.67          344.701.33  1,659,066.00 

July  1,   1931 -June   30,   1932 1,020,005.16          255,130.44  1,275,135.60 

July  1,   1932 -June   30.   1933 922,896.98          173.472.02  1,166,369.00 

July  1,   1933 -June   30.    1934 1,085,334.20          23S.733.90  1.324,068.10 

July  1,   1934 -June  30,   1935 1,267.699.79          315.S9S.07  1,583.597.86 

July  1,   1935 -June  30,   1936 1,236,095.95          435.922.52  1,672.018.47 

July  1,   1936 -June   30,   1937 1,019.368.4Q          337,05S.,S4  1,356.427.24 

July  1.   1937 -June  30,   1938 1,050,325.94          285,795.79  1.336,121.73 

GRAND  TOTAL $49,243,711.06 


Up  to  June  30,  1924,  the  fiprures  in  the  foregoing  table  represent  both  the 
actual  income  and  the  receipts  for  the  permanent  funds.  Beginning  with 
July  1,  1924,  as  indicated  in  the  table,  the  two  are  shown  separately.  The 
receipts  for  the  permanent  funds,  with  the  exception  of  repayments  on 
mortgages,  include  only  "new  money";  they  do  not  include  repayments  on 
bonds,  warrants  and  other  investments.  For  an  itemized  statement  of  all 
receipts  for  the  income  and  permanent  funds  see  Tables  T.   II,  III,   and   IV. 

The  taVde  includes  all  receipts  for  the  Capitol  Building  Fund  and  in  later 
years  receipts  for  the  Montana  Trust  and  Legacy  Fund  and  other  minor 
items  not  arising  directly  or  indirectly  from  the  Federal  land  grants. 
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ITEMS  OF  INTEREST 
Grass  Conservation 
The  conservation  of  grass,  one  of  Montana's  greatest  natural  re- 
sources, is  engaging  the  attention  of  all  State  agencies  interested  in  the 
promoting  of  proper  land  usage,  and  the  State  Land  Department  is  co- 
operating to  the  fullest  extent  possible,  under  the  laws  and  rules  govern- 
ing the  administration  of  State  owned  lands,  in  this  conservation  program. 

New  Records  Completed 

A  W'PA  Project  in  connection  with  the  Montana  State  Land  Depart- 
ment, and  sponsored  by  the  Commissioner,  has  accomplished  the  compila- 
tion of  certain  information  which  will  become  a  part  of  the  permanent 
records  of  the  State  Land  Office,  as  follows:  A  complete  list  of  all  State 
owned  lands  and  all  State  controlled  lands  by  counties,  and  a  complete  list 
of  all  State  owned  lands  by  funds  or  grants.  These  records  are  available 
and  valuable  for  use  of  assessors,  treasurers,  county  commissioners,  county 
superintendents  and  all  agencies.  Federal  and  State,  working  along  the  lines 
of  land  conservation  and  stabilization  of  land  usage.  With  each  listed  tract 
of  land  is  carried  its  history  pertaining  to  any  transaction  afifecting  its  title, 
such  as  sale,  contract,  patent  or  cancellation  of  contract,  together  with  the 
date  of  such  transaction  and  sale  price  per  acre.  The  listing  of  State  lands 
by  funds  or  grants  enables  any  beneficiary  to  readily  ascertain  the  descrip- 
tion, amount  and  location  of  State  lands  from  which  they  derive  income. 

Summerf  allow 

The  State  Land  Department  has  inaugurated  a  fifty-fifty  program  in 
connection  with  the  use  of  its  agricultural  land:  50%  of  the  acreage  under 
cultivation  summerfallowed  each  year,  and  50%  in  crop.  All  agricultural 
leases  are  being  made  in  accord  with  this  plan  which  conforms  to  the  pro- 
gram being  carried  forward  by  all  agencies  engaged  in  land  conservation, 
and  promotes  more  stable  and  better  farming  methods  and  diminishes 
hazards  incident  to  dry  land  farming. 

Ten-Year  Leases  on  State  Lands 

15y  Congressional  enactment  it  has  been  provided  that  State  owned 
lands  ma_v  be  leased  for  a  period  of  ten  years.  The  former  maximum  period 
for  lease  on  State  lands  was  five  years.  The  reaction  to  this  Congressional 
action  has  been  consistently  favorable,  and  there  is  no  doubt  that  the  matter 
of  the  confirmation  of  the  same  will  come  before  the  next  legislative  as- 
sembly in  furtherance  of  the  program  for  stabilization  and  conservation  for 
land  usage. 

Subleasing  of  State  Lands 

By  legislative  enactment,  1937,  a  sublease  on  State  owned  land  must 
be  approved  by  the  State  Land  Department  and  a  copy  of  the  sublease 
placed  on  file  in  the  Land  Office,  and  no  sublease  on  State  lands  may  be 
made  on  a  rental  in  advance  over  that  paid  by  the  original  lessee  to  the  State. 

State  Lands  Lying  Within  Indian  Reservations 
The  State  Board  of  Land  Commissioners  has  authorized  the  cooperation 
of  the  State  Land  Department  with  Federal  agencies,  looking  to  the  orderly 
leasing  of  State  lands  lying  within  Indian  Reservations. 
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TABLE    No.    XVII. 

EASEMENT   DEEDS  TO   STATE   LANDS   ISSUED   FROM 

JULY    1.    1936.   TO   JUNE    30,    1938 

(Numbers  2210  to  2349.  Inclusive) 


No.  of 
Deeds 
For  What   Purpose  Issued  Acres         Compensation  Fees 

Rights  of  Way  for   Public 

Highways  65  390.26  $  5.485.84  $325.00 

Telephone,  Telegraph,  Pipe 

and  Power  Lines 50  93.29  1,433.83  250.00 

School  House  Sites 2  2.01  37.50  10.00 

Canals,  Ditches.  Reservoirs 

and  Dykes  2i  180.03  3.276.41  115.00 

TOTALS 140  665.59  $10,233.28  $700.00 

All  applications  for  right  of  way  easements  are  passed  upon  by  the 
State  Board  of  Land  Commissioners.  Approximately  50  applications  for 
easements  are  now  pending. 
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TABLE    No.    XIX. 

STATE   LAND    AGRICULTURAL   AND    GRAZING    LEASES 
IN    EFFECT    JUNE    30,    1938 

Showing  the  Number  of  Acres  Under   Lease  in   Each 
Grant  and  the  Annual  Rental. 


Name   of   Grant 

Grazing 
Acreage 

Annual 
Grazing 
Rental 

Agri- 
cultural 
Acreage 

Annual 
Agri- 
cultural 
Rental 

Acres 
Under 
Crop 
Share 
Leases 

Public  School         .           

2,712,725.80 

$147,494.19 

613.10 

3.45.3.31 

25,515.92 
114.00 
380.00 
65.00 
637.00 
180.00 

$16,586.85 
148.00 
206.00 
56.00 
464.00 
171.00 

306  73''  75 

State  University  

10,769.39 
55,799.07 

180  00 

Agri.    Morrill    Grant   

Agri.   Col.   Sec.   Grant 

15,194.41            644.30 
35,290.80         1,717.88 

School   of  Mines  

2,958.74 

State   Normal    School 

Deaf  &  Dumb  Asylum 

State  Reform  School 

Capitol  Building 

41,902.62         2,123.55 
22,492.84         1,244.95 
24,425.691        1,400.34 
41,917.241        2.883.03 

699.00 

100.00 
290.00 

76.00 
196.00 

80.00 
1.000.00 

Soldiers'   Home  

1,296.64 
45.00 

53.45 
5.00 

O.  H.  &  T.  B.  Society 

State  Prison  Site i 

ib.oo 

10.00 

100.00 
50.00 

General   Fund   |              20.00 

20.00 

TOTALS 12,961,879.50 

1 

$161,653.10 

27.301.92 

$18,053.85 

311,650.49 

Total  Acreage   Under  Grazing  Leases 2,961,879.50 

Total  Annual   Grazing  Rental 

Total  Acreage  Under  Agricultural  Leases  (Except 

Crop  Share  Leases) 27,301.92 

Total   Annual   Agricultural   Rental    (Except   Crop 

Share  Leases)  


TOTALS 2,989,181.42 

Acreage  Under   Crop   Share   Leases 311,650.49 

Total   Amount  Received   from  Crop  Share  Leases 


Total  Acreage  Under  Lease 3,300,831.49 

Total  Amount  Received  from  Leases 


$161,653.10 

18.053.85 
$179,706.95 

27.503.52 

.?207, 210.47 


Minimum  Share  Rental — One-fifth  of  all  crops  raised,  delivered  in   elevator. 
Total    number    of    leases    in    effect    including    1829    crop    share    leases — 5,958. 

Average  Grazing  Rentals   per  acre 054572 

Average   Agricultural   Cash    Rental    per   acre 661508 


FROM    Tl'LV    1,    1936,    TO    TUNH    .^0,    193,^ 

LEASING  OF  STATE  LANDS  FOR  OIL  AND  GAS, 
COAL  AND  OTHER  MINERALS 

TABLE  No.  XX. 

OIL   AND    GAS,    COAL    AND    MINING    LEASES    IN 
EFFECT   JUNE   30,    1938 


Grant 


Acreage 

Annual 
Rental 

35,433.23 

499.29 

3.280.05 

640.00 

$29,356.98 

403.96 

3,788.00 

480.00 

39,852.57 
3,670.00 

$34,028.94 
$  1,375.00 

Oil  and  Gas  Leases 

Public  School  Lands 95 

Public   Building   Lands 5 

Farm  Loan  Lands 12 

School  of  Mines  Lands 1 

Totals - 113 

Coal  Leases 

Public  School  Lands 20 

*Placer  Mining  Leases                                    • 
Pul)lic  School  Lands 3 


1,495.00 


$     781.25 


*So  far  commercial  production  has  not  been  obtained  under  any  of 
these  leases  and  consequently  no  royalties  have  been  received. 

The  leasing  of  state  lands  for  oil  and  gas  exploration  and  develop- 
ment is  governed  by  Sections  1882.1  to  1882.24,  Revised  Codes  of  Montana, 
1935. 

Under  this  legislation,  oil  and  gas  leases  on  state  lands  are  granted  for 
a  period  not  exceeding  ten  years  and  as  long  thereafter,  during  the  term  of 
fifteen  years  commencing  with  the  date  of  the  lease,  as  oil  or  gas  in  com- 
mercial quantities  is  produced  from  the  land.  The  minimum  annual  rental 
is  fixed  at  the  flat  rate  of  seventy-five  cents  per  acre,  but  with  a  minimum 
total  rental  under  each  lease  of  $50.00  per  annum.  No  oil  and  gas  lease 
shall  include  more  than  one  section  of  land,  but  several  leases  may  be  issued 
to  the  same  lessee. 

The  statutes  require  that  at  least  one  well  shall  he  drilled  under  each 
lease  within  two  years  after  the  date  of  its  issue,  but  power  and  authority 
is  given  to  the  State  Board  of  Land  Commissioners  to  extend  the  time 
for  the  commencement  or  completion  of  such  drilling  from  year  to  year 
not  exceeding  ten  years  from  the  date  of  the  lease  upon  such  terms  and 
conditions  as  the  Board  may  determine.  It  has  been  the  general  practice 
of  the  Board  to  grant  such  extension  of  time  upon  the  payment  of  a 
penalty  of  $1.00  per  acre  per  annum.  Such  extension  of  time  for  drilling 
does  not  release  the  lessee  from  the  obligation  of  drilling  offset  wells. 

During  the  last  fiscal  year  the  penalties  for  failure  to  drill  and  for 
extension  of  time   amounted   to  $9,571.29. 

In  addition  to  these  rentals  and  penalties  for  delay  in  drilling,  there 
is  reserved  to  the  state  a  royalty  on  the  oil  and  gas  produced  and  saved 
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of  twelve  and  one-half  per  centum  of  the  production.  In  case  of  heavy 
production  a  graduated  scale  of  higher  royalties  becomes  effective.  The 
royalty  on  gas  is  fixed  at  the  flat  rate  of  twelve  and  one-half  per  centum. 

The  lessee  is  required  to  furnish  a  surety  company  bond  in  the  amount 
of  $1,000.00  conditioned  for  the  faithful  performance  of  his  obligations 
under  the  lease,  and  the  State  Board  of  Land  Commissioners  reserves  the 
right  to  increase  this  bond  if  found  necessary. 

On  January  22,  1934,  the  State  Board  of  Land  Commissioners  ruled 
that  all  lands  for  which  applications  for  oil  and  gas  leases  have  been  filed 
shall  be  advertised  in  two  issues  of  the  Montana  Oil  Journal  before  grant- 
ing such  applications.  In  the  case  of  more  than  one  applicant,  the  lease  is 
issued  to  the  highest  and  best  bidder. 

All  rentals  on  oil  and  gas  mining  leases  are  credited  to  the  Income 
Fund  of  the  school  or  institution  to  which  the  lands  belong;  all  royalties 
are  added  to  the  permanent  funds.  All  rentals  on  coal  leases  are  regarded 
as  payment  of  royalties  for  the  coal  taken  and  are  therefore  added  to  the 
permanent  funds. 

During  the  two  fiscal  years  covered  by  this  report  oil  royalties 
amounting  to  $2,546.88  were  obtained  from  lands  in  and  adjoining  the 
townsite  of  Cut  Bank  belonging  to  the  Capitol  Building  Grant,  see  Tables 
III  and  IV.  With  this  exception  all  oil  so  far  discovered  on  state  lands 
has  been  on  lands  belonging  to  the  public  schools,  which  constitute  ap- 
proximately ninety  per  cent  of  all  state  owned  lands. 
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TABLE  No.  XXI. 

RENTALS  AND  ROYALTIES  ON  COAL,  OIL  AND  GAS  LEASES 

AND  SAND  AND  GRAVEL  PERMITS 

Collected   From   December   1,   1918,  to  June  30,   1938. 


Fiscal  Year 
Ending 


Coal,  Sand 

and  Gravel 

Rentals  and 

Royalties 


Rentals  on 

Oil  &  Gas 

Leases 


Oil  &  Gas 
Royalties 


TOTALS 


Xov.  30.  1919 $11,225.84 

Nov.  30,  1920 11.486.53 

June  30,  1921 4,539.74 

June  30.  1922 5,923.20 

June  30,  1923 5,148.53 

June  30.  1924 4,239.50 

June  30,  1925 1.733.25 

June  30.  1926 2.254.64 

June  30,  1927 1,334.51 

June  30.  1928 2,549.45 

June  30,  1929 2,033.90 

June  30.  1930 1,810.23 

June  30.  1931 1.652.41 

June  30.  1932 2,555.00 

June  30,  1933 1.880.51 

June  30.  1934 2.505.99 

June  30,  1935 2,432.19 

June  30,  1936 5,018.54 

June  30,  1937 5,565.59 

June  30.  1938 5,001.53 

Totals $80,891.08 


15.243.20 

55.901.00 

29.601.27* 

29,601.27* 

83,430.70 

39,832.78 

33,950.00 

32,300.00 

38,260.00 

92,849.78 

56,147.89 

93,279.04 

59,049.36 

34,093.94 

23.671.21 

31,924.77 

27,929.97 

35,844.59 

26,283.46 

33,620.24 


None 

None 

None 

2.759.71 

5.132.25 

6,905.82 

8,504.18 

185.189.46 

313.997.30 

155,689.97 

138.806.57 

150,471.53 

61,477.33 

61,331.76 

33,701.30 

44.289.94 

50,286.88 

85,272.65 

64,436.68 

47.915.07 


26,469.04 

67,387.53 

34,141.01 

38,284.18 

93,711.48 

50,978.10 

44,187.43 

219.744.10 

353,591.81 

251,089.20 

196,988.36 

245,560.90 

122,179.10 

97,980.70 

59,253.02 

78.720.70 

80,649.04 

126,135.78 

96,285.73 

86,536.84 


$872,814.47       $1,416,168.40      $2,369,873.95 


*Rentals  for  the  two  years  averaged. 

Of  the  oil  and  gas  royalties  above  listed.  $7,071.12  received  during  the 
last  four  fiscal  years  belongs  to  the  Capitol  Building  Grant  and  has  been 
expended  in  payment  of  outstanding  capitol  building  bonds.  The  remainder 
of  these  oil  and  gas  royalties  has  come  from  lands  lielonging  to  the  public 
scliools  and  has  been  added  to  the  Public  School  Permanent  Fund. 
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TABLE   No.    XXII. 

CONDITION   OF  STATE   FARM   LOANS   AND   CONTRACTS 
JUNE  30,  1938 


Classification 


No.  of 
Loans 


Acres 


Orig-inal 
Amount 
of  Loan 


Unpaid 
Principal 


1.  Loans  still  carried  in  original 
form  

2.  Loans  converted  and  amortized 
not  subject  to  foreclosure 

3.  Loans  under  wliich  State  has 
taken  title  and  lands  have  not 
been    resold 

i.  Loans  converted  and  amortized 
under  which  State  lias  taken 
title  and  lands  have  not  been 
resold  

5.  Sales  contracts  in  force 

6.  Sales  contracts  cancelled  and 
the   lands   not   resold 

TOTALS 


21         560.001$         2,200.00 
Sl|   27,723.02 


6471221,523.23 


1581   59,664.34 
5841200,645.26 

I 
4531158,631.07 


153,350.00 
1,232,076.70 


293,750.00 
1,171,897.79 


969,990.40 


;  642.52 

134,482.48 

1,413.541.50 


315,553.53 
1,206,131.37 

1,082,717.52 


1,9251668,747.52 


$3,823,264.89 


$4,153,068.92 


TAXES  AND   COSTS   PAID   BY  THE  STATE  IN   CONNECTION 

WITH  ITS  FARM  LOANS 

(Included  in  "Unpaid  Principal"  in  table  above  given) 

Up  to  June  30,  1922 $  45.297.66 

Year  ending  June  30,  1923..- 75.630.72 

Year  ending  June  30,  1924 169,566.59 

Year  ending  June  30,  1925 137,633.90 

Year  ending  June  30,  1926 45,777.63 

From  June  30,  1926,  to  June  30,  1928 49,177.17 

Year  ending  June  30,  1929 9,166.18 

Year  ending  June  30,  1930 14,009.14 

Year  ending  June  30,  1931 11,162.88 

Year  ending  June  30,  1932 12,488.40 

Year  ending  Tune  30,  1933 15.667.31 

Year  ending  June  30,  1934 15.844.72 

Year  ending  June  30,  1935  (net  amount) 1,053.82 

Year  ending  June  30,  1936  (net  amount) 14,559.07 

Year  ending  June  30,  1937 1.431.88 

Year  ending  June  30.  1938 10,510.83 

TOTAL $628,977.90 

TOTAL  INVESTMENT  IN  FARM  LOANS  AT  CLOSE  OF  EACH 

FISCAL  YEAR 

June  30,  1924 $4,551,655.03 

June  30,  1925 4.595.261.19 

June  30,  1926 4.549.039.77 

June  30.  1927 4.529.084.23 

June  30.  1928 4,433,894.77 

June  30.  1929 4.342.179.76 

June  30.  1930 4.301.561.94 

June  30.  1931 4.270.942.18 

Tune  30.  1932 4,273.807.84 

Tune  30,  1933 4,281,631.32 

June  30.  1934 4.270,562.27 

June  30.  1935 4.233.866.27 

June  30.  1936 4.191.352.33 

June  30.  1937 4.168,677.75 

June  30.  1938 4,153,068.92 
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PERTINENT  FACTS  AND  FIGURES  RELATING  TO 
FARM  LOANS 

Date  first  loan  issued,  December  23,  1916. 

Date  last  loan  issued,  December  24,  1924. 

2,363  original  loans  made. 

803,162.23   acres   involved. 

$4,648,750.00  invested. 

438  loans  paid  in  full  up  to  June  30,  1938. 

1,925  loans  still  in  effect  in  some  form. 

1,842,  number  of  above  loans  to  which  state  has  taken  title.    (95.6%.) 

584  amortization  sales  contracts  on  farm  loan  land  in  effect. 

$628,977.90  paid  by  state  in  taxes,  foreclosure  costs,  abstract  con- 
tinuation and  other  costs  to  protect  its  investment.  (This  amount  included 
in  "Unpaid  Principal"  in  foregoing  table.) 

852  Farm  Loan  Leases  in  effect. 

Improvements  of  value,  in  some  large  amount,  were  involved  in  all 
original  farm  loan  transactions  and  in  recognition  of  this  situation  and  the 
likelihood  of  unwarranted  deterioration  or  removal  of  such  improvements, 
this  department  is  making  special  effort  to  place  all  unoccupied  farm  loan 
lands  under  lease.  The  field  division  has  given  special  attention  to  this 
phase  of  field  work  during  the  present  season  and  on  June  30,  1938,  there 
were  852  Farm  Loan  Leases  in  effect. 

To  protect  its  investment,  the  State  has  been  obliged  to  pay  out  in 
taxes,  foreclosure  costs,  abstract  continuations,  and  other  costs  a  total  of 
$628,977.90.  On  December  10,  1937,  the  State  Board  of  Land  Commissioners 
adopted  a  resolution  making  it  impossible  for  any  further  large  amounts 
of  taxes  to  be  paid  by  the  State.  This  resolution  provides  that  procedure 
to  secure  title,  either  through  foreclosure  or  by  securing  a  quit-claim  deed, 
shall  be  promptly  started  in  any  case  where  the  property  taxes  on  mortgage 
lands  are  not  paid  when  due. 

OPERATION  OF  THE  STATE  FARM  LOAN  SINKING  FUND 

The  1935  Legislature,  realizing  the  obligation  of  the  State  of  Montana 
to  protect  the  Public  School  Permanent  Fund  against  loss  or  diversion, 
as  provided  by  Section  3  of  Article  XI  of  the  State  Constitution,  passed 
Chapter  127  setting  up  a  fund  to  be  known  as  the  State  Farm  Loan  Sink- 
ing Fund.  The  purpose  of  this  fund  was  to  provide  for  the  repayment  to 
the  Public  School  Permanent  Fund  of  the  entire  investment  in  farm  loans 
as  of  January  1,  1935,  the  total  being  $4,250,625.95.  To  accomplish  this 
end,  the  fund  operates  as  follows:  All  moneys  received  from  farm  loans, 
from  whatever  source,  are  credited  to  the  State  Farm  Loan  Sinking  Fund. 
A  quarterly  transfer  is  then  made  to  the  Public  School  Permanent  Fund 
and  the  Public  School  Interest  and  Income  Fund,  the  amount  transferred 
to  the  latter  being  interest  at  the  rate  of  2%  per  annum  on  the  unpaid 
balance   of   the    total   investment.       Whatever   is    left    in    the    sinking   fund 
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over  and  above  the  amount  of  the  interest  thus  paid,  is  transferred  to  the 
Public  School  Permanent  Fund,  which  is  thus  slowly  being  reimbursed 
for  its  investment  in  farm  loans. 

All  taxes  and  other  costs  are  paid  out  of  the  State  Farm  Loan  Sinking 
Fund,  but  the  net  transfers  since  the  act  went  into  effect  on  March  13,  1935, 
have  amounted  to  nearly  $440,000.00,  of  which  $186,747.48  has  gone  into 
the  Public  School   Permanent  Fund. 

ADMINISTRATION    OF   MORTGAGE   LANDS 

Under  a  ruling  by  the  Attorney  General,  the  remaining  640,000.00  acres 
of  mortgage  lands  may  now  be  sold  for  the  amount  of  the  investment 
without  including  accrued  interest  in  the  sales  price.  Many  mortgagors 
have  taken  advantage  of  this  ruling  and  are  now  buying  their  lands  back 
for  considerably  less  than  would  have  been  necessary  under  the  old  plan. 
There  are,  however,  approximately  440,000  acres  which  are  not  under 
sales  contract. 

For  the  benefit  of  the  State  and  the  benefit  of  the  lands  themselves, 
this  department  is  endeavoring  to  lease  this  acreage  as  rapidly  as  possible. 
The  co-operation  of  the  field  department  in  this  work  is  especially  im- 
portant, for  it  involves  checking  up  the  present  condition  of  the  land, 
appraisals  of  improvements,  and  re-appraisal  of  the  land  itself,  all  of  which 
requires  first-hand  knowledge  of  conditions  from  investigation  on  the 
ground. 

Needless  to  say,  the  efficient  handling  of  the  State's  mortgage  lands, 
as  well  as  all  state  lands,  would  be  greatly  increased  and  the  income  from 
the  same  substantially  augmented  if  a  larger  field  staff  were  made  available. 

'>'       ^"""^ ~~- 
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TABLE    No.    XXIII. 
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ANNUAL  APPORTIONMENT    OF  THE   INCOME   FROM   THE 

PUBLIC    SCHOOL    PERMANENT    FUNDS,    ETC.,    TO 

THE  SCHOOL  DISTRICTS  OF  THE  STATE 


Year  in 

Which 

Apportioned 


Total 
Income 


Less  .5% 

Added  to 

Permanent 

Fund 


Amount 
Appor- 
tioned 


Number 

of 

I'ersons 

of  School 

Ag-e 


Amount 

Per 
Capita 


1889   to   189G 
18'J7   

1898  , 

1899  

1900  

1901  

1902  

1903  

1904  

1905  

1906  

1907  

1908  

1909  

1910  

1911  

1912  

1913  

1914  

1915  

1916  

1917  

1918  

1919  

1920  

1921   

1922   

1923  

1924  

1925  

1926  

1927  

1928  

1929  

1930    

1931  

1932  

1933  

1934  

1935  

1936  

1937  

1938  


861 

1,252, 

1.365 

1,233 

1,340, 

1,420. 

1.143 

87S, 

744, 

832. 

1.045, 

1,058, 

882. 

847, 


278.561 
595.831 
181.091 
910.501 
903.711 
973.501 
847.761 
693.711 
133.561 
656.521 
713.871 
184.611 
322.171 
371.911 


43,063 
62,629. 
68,259, 
61,695, 
67,045. 
71,348. 
57,192 
43,034, 
37,206. 
41,632. 
52,285. 
52,909. 
44,116. 
42,368. 


931 

791 

05! 

531 

191 

681* 

391 

691 

681 

831 

69 1 

231 

111 

601 


51,027.60 
17,731.56 
28,630.98 
41,561.52 
80,428.50 
105,842.20 
138,905.00 
168,019.80 
169,786.65 
183,366.75 
205.360.60 
217,494.00 
227,071.901 
250,380.00 
305,793.75 
266,415.00 
345.404.50 
419,096.00 
513.144.00 
632,085.00 
713,291.25 
810,991.50 
877,536.00 
890.873.50 
969,756.00 
954,418.20 
785,082.90 
936,794.401 
892,363.541 
818,214.63 
,189,966.041 
,296,922.041 
,172,090.551 
.273,858.52] 
,355,624.821 
,0,s6,655.37| 
834.759.021 
706,926.88 
791,023.69 
993,428.18 
,005,275.38 
838,206.061 
805,003.311 


39,252 
42,218 
46,179 

49,478 

53,619 

57,212 

61,736 

64,623 

(i6,583 

69,195 

70,814 

72,498 

73,249 

77,040 

81,545 

88,805 

98,687 

104,774 

114,032 

126,417 

135,865 

147,453 

159,552 

161,9771 

161,6251 

156.426 

160,2111 

1(>0.410| 

157,7451 

157,872] 

156,383] 

154.458] 

152,119] 

157.747] 

160,846] 

160,836] 

161.372 

161,909] 

162.099] 

162.807] 

163,053 

163,286] 

160.204] 


$1.30 

.42 

.62 

.84 
1.50 
1.85 
2.25 
2.60 
2.55 
2.65 
2.90 
3.00 
3.10 
3.25 
3.75 
3.00 
3.50 
4.00 
4.50 
5.00 
5.25 
5.50 
5.50 
5.50 
6.00 
6.10 
4.90 
5.84 
5.67 
5.18 
7.61 
8.3966 
7.70509 
8.07532 
8.42809 
6.75629 
5.17288 
4.36619 
4.87988 
6.10187 
6.16532 
5.13361 
5.02486 


♦There  was  a  balance  of  $124.42  not  apportioned. 


In  the  years  1925,  1926.  and  1927  the  total  income  included  almost 
$469,000.00  in  receipts  from  oil  license  taxes  and  metalliferous  mines  taxts. 
Chapter  119  of  the  1927  Session  Laws  provided  that  proceeds  from  such 
taxes  should  no  longer  go  into  the  Public  School  Interest  and  Income 
Fund,  but  into  the  State  Common  School  Equalization  Fund.  From  time 
to  time  various  statutes  have  been  enacted  to  add  parts  of  miscellaneous 
taxes  to  the  Public  School  Interest  and  Income  Fund.  At  the  present  time 
the  only  one  of  these  which  is  in  eflfect  is  Chapter  83  of  the  1937  Session 
Laws,  providing  for  the  addition  of  25%  of  the  Electrical  Energy  tax  to 
the  Public  School  Interest  and  Income  Fund. 
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40       REPORT  OF  COMMISSIOXKR  OF  ST.\TF   LANDS  AXO  IX\i:ST.MENTS 

TABLE   No.   XXV. 

ADDITIONS    TO    THE    PUBLIC    SCHOOL    PERMANENT    FUND 

(Under  constitutional  provision  that  5' f  of  the  income  for  the  Public  School 
Interest  and  Income  Fund  shall  be  added  annually  to  the  Permanent  Fund.) 

Month  Transfer  Was  Made  Amount 

March.    1921   $  7,442.22 

March,   1922  41,253.83 

March,    1923  49,314.52 

March,   1924  46,967.18 

March,   1925  43,063.93 

March.   1926  - 53.275.1 1 

February,  1927 68,259.05 

February,  1928  61,695.53 

April,    1929  67,045.19 

March,    1930  71,348.68 

April,    1931    57,192.39 

April,    1932 43,934.69 

March,   1933  37,206.68 

February,  1934  41,632.83 

January,  1935  52.285.69 

January,  1936  52,909.23 

January,  1937 44.116.11 

May.   1938  42,368.60 

TOTAL $881,311.46 


FROM    .TILV    !.    1936.    TO    JUXK    30,    1938  41 

TABLE    No.    XXVI. 
COST    OF    ADMINISTRATION 

July  1,  19.^6  July  1,  1937 

to  to 

June  30,  1937  June  30,  1938 

1.  Salaries: 

Commissioner  $  3,600.00  $  3,600.00 

Assistant  Commissioner  1,638.70*  2,000.00* 

Other  Salaries  15,747.32  14,472.39 

2.  Official  Bonds  60.00  65.00 

3.  Industrial  Accident  Insurance  57.73  31.48 

4.  Legal  Advertising  756.15  605.00 

5.  Furniture,  Equipment,  and   Repairs 718.70  322.15 

6.  Postage    1,738.88  885.00 

7.  Other  Operating  Expenses  2,131.96  1,908.97 

Totals $26,449.44  $23,889.99 

Field  Division — Under  Chief  Field  Agent 

1.  Salaries: 

Chief  Field  Agent $  3,250.00  $  3,250.00 

Others    - 5,245.20  5.954.69 

2.  Traveling  and  Other  Operating  Expenses     5,028.24  5,639.59 

3.  Capital  and  Repairs 691.10  39.83 

Totals $14,214.54  $14,884.11 

Total  for  Department $40,663.98  $38,774.10 

*The  salary  of  the  Assistant  Commissioner  is  fixed  by  law  at  $2,400.00 
per  year,  but  as  the  department  was  without  an  assistant  commissioner 
from  March  7  to  September  1,  1937,  the  actual  expenditure  for  the  two 
fiscal  years  was  less  than  this  amount. 
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